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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAY20 1121 -29 1120 1120 1121 MAY20 105,35 1,80 105,35 105,35 103,55

JUL20 1161 14 1177 1144 1147 JUL20 106,00 0,95 108,30 105,10 105,05

SEP20 1182 14 1196 1163 1168 SEP20 107,25 0,90 109,45 106,35 106,35

NOV20 1199 13 1214 1184 1186 DEC20 109,25 1,00 111,30 108,30 108,25

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1135-1125 & 1110-1105
Resistances: 1175, 1205, 1235-1250 & 1350

New York ICE:

Supports: 101,75-100,25
Resistances: 107,25, 111,50, 116,75 & 123,25
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

DEMAND / INDUSTRY

BRAZIL

A frontal system is formed in the Southern Region of Brazil and the low-pressure area associated with the system is already produced rainfall in the interior of

Paraná and will also reach the interior of São Paulo. The first blows are accompanied by a lot of wind, thunderstorms and eventually hail. By the end of the
week, the rain will reach the South of Minas, where it can momentarily paralyze the work in the field.

In Rondonia, the no. 2 robusta-coffee producing state, harvest activities have accelerated with 40% to 50% already collected of total estimated crop, according
to collaborators for Cepea, the research arm of the University of Sao Paulo. Top grower Espírito Santo is starting to harvest, with ~10% picked. The few batches

arriving to market had higher-quality beans than in previous weeks. Domestic prices remain high, partly helped by firm international prices and a pick-up in
demand.

In terms of Brazilian Economy, inflation is seen slowing further below floor of target range & Central bank cut Selic interest rates by 75bps on Wednesday;

signaled more easing.

Brazil economists cut both their 2020 and 2021 interest rate forecasts for the second straight week following the Central Bank’s larger-than-expected borrowing

cost reduction. Analysts surveyed by the monetary authority see the key rate at 2.50% in December and 3.50% at the end of next year, compared to previous
forecasts of 2.75% and 3.75%, respectively. They also cut their 2020 economic growth estimate for the 13th straight week, to -4.11%.

Brazil President Jair Bolsonaro criticized lockdown measures implemented by some State Governors even as the number of coronavirus cases and related deaths
showed no signs of slowing down. Bolsonaro said he will add more job categories to those deemed essential on next Monday in efforts to get citizens back to

work, clashing with State Government plans to toughen restrictions on movement and commerce. “Since they don’t want to open, we will,” Bolsonaro said on
Sunday. Brazil’s Health Ministry on Sunday reported 162,699 total cases of Covid-19 and 11,123 deaths.

Workers at Brazils biggest ports are starting to fall ill with Coronavirus as the pandemic reaches Latin America’s busiest shipping hubs. At least three privately-

run terminals that handle Coffee, Sugar, Soybeans and Corn have registered two cases each in the past two weeks. The infections haven’t restricted operations
yet, but the terminals are fighting to keep the virus at bay. The workers who fell ill have recovered and may return this week. Something to keep an eye on.

Price resistance continued in the domestic market with producers anticipating a better price in the near future. The unsold stock is believed to be between 20-

25% of crop.

The global pandemic is expected to affect Vietnam ’s coffee exports beginning with the current quarter amid on the backdrop of the economic crisis and
recession. The country’s coffee exports were down a modest 3% in volume and 5.6% in value, on year, during the first quarter of 2020. Shipments fell to were
474,000 tons worth US$801 million over the January – March period. According to the Chairman of the Member Council of Vietnam Coffee Corporation and Vice

Chairman of Vicofa, Mr. Phan Xuan Thang, this was due to enterprises carrying out orders from the end of 2019.

As per Vietnam Customs, the country exported 165,799 tons during April, almost same as previous month and 15.4% higher than April 2019. Cumulatively from
Jan to April, the country exported 682,803 tons worth $1.148 billion, up 8.1% in volume and 5.3% in value year on year.

From a fundamental point of view, concern remains over the development of the new crop, with the dry season there lasting longer than expected (usually
finishes by the end of April). The distinct lack of rainfall has resulted in many farmers turning to irrigation, but the ability to irrigate crops is limited to the supply

of water in wells, with concerns rising that these sources may be exhausted.

Concerns have eased somewhat with some moderate to heavy rain in the forecast at the end of this week, with between 7 and 15mm falling/day. This rainfall
will go some of the way to reducing the stress currently imposed on coffee crops in the Central Highlands.

In terms of logistics, their main concern continues to refer to shipping lines, not because of the lack of containers but because of the blank sailings. However,
they do believe that if you plan your shipments and pre-shipment samples well ahead there shouldn’t be any important issues.

In Colombia, where farms are smaller and in mountainous areas, the harvest is mostly manual and demands many people in the coffee fields. Most production

is done by families, who can bring in neighbors to help, which could reduce the need to bring people from other areas. The country has reported fewer than
10,000 cases of coronavirus, but testing is not widespread. Colombia’s coffee federation said temporary workers are still required for much of the harvest.

Moving and housing some 150,000 workers in sanitary conditions will be difficult for growers, as well as ensuring beans are being processed and shipped on
time. In April, coffee exports in Colombia were down 32% from the year-ago period due in part to restrictions put in place.

Honduras April Coffee Exports Tumble 19% Amid Virus. Shipments declined to 757,000 bags from 933,000 a year earlier, the third straight monthly decline.
Delays are mounting as a consequence of their announced lockdown extended until 17 May. Inland operating exporters are working under minimums.

Nicaragua coffee exports are up 10% in the four months through to April at 1.283m bags according to the nation’s customs agency Cetrex vs. 1.164m bags a

year earlier.

Peru's coffee production fell sharply to just 4.0 million 60-kg bags in 2019/20 (Apr/Mar) from nearly 4.6 million the year before, as the country suffered a strong

setback after recovering from the severe outbreak of leaf rust in 2013/14.

Uganda’s coffee exports still increasing despite Covid-19, reports UCDA. Coffee exports in March 2020 amounted to 477,561 60-kilogram bags worth $45.87M.

This comprised 385,978 bags ($33.09M) of Robusta and 91,583 bags ($12.78M) of Arabica. This is an increase of 38.39% and 35.72% in quantity and value
respectively from the same month last year.

India - The national coronavirus lockdown has been extended until 18 May. New guidelines, update the country's designated red, green and orange zoning
system. Red zones are considered hotspots, while considerable relaxations will be permitted in areas considered less dangerous. A severe cargo congestion

continues to be observed at key ports and has delayed both import and export of commodities.

Yesterday, the NCA made a Webinar presentation to its members and associates about the COVID-19 and its effects on coffee consumption in the US. As main
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QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

Yesterday's words by Federal Reserve Chairman Jeremy Powell, cooling the possibility of a rapid recovery in the United States and ruling out seeing negative

interest rates, support the USD against the EUR, which comes to cross early in the morning at levels close to 1.0800.

The price of gold is up more than 1% ($ 1,720.44 per Troy ounce), following the rise in risk aversion experienced following Powell's speech.

The pandemic will erase four years of world growth and may push 130m into poverty by 2030 according to the UN. Elsewhere GS sees the US labor market

getting a lot worse than previously thought, however the economic recovery will also be more robust.

Yesterday, the NCA made a Webinar presentation to its members and associates about the COVID-19 and its effects on coffee consumption in the US. As main

points discussed, they considered that Food service losses will be severe and last long term due to lingering social distancing requirements, closure of
establishments financially devastated by the shutdown, and substitution for inexpensive retail options. As a matter of fact, Retail consumption should increase by

5.3% globally during 2020, with only 4,5% due to the closures of schools and offices during this crisis, but we must take as well into consideration that falling
incomes of the US Society should not allow that consumption to grow faster. In a long term, impacts will be concentrated in a disruption of the previous
premiumzation model, an increase of PODS/Capsules & RTD (Ready to Drink) products, and as well concerns like sustainability should come to a second non

essencial requirement.

The Azkoyen Group, a Spanish technology multinational based in Navarra, specialized in the design and manufacture of advanced technological solutions, has
developed and patented Air Touch technology for their automatic machines, which allows the user to obtain the products without having any contact with the

surface of the machine, adding safety and hygiene to the purchasing process. The mechanical push-button or touch-screen panels on vending coffee machines,
are now being replaced by new technologies that work remotely, such as the Air Touch technology featured in Azkoyen Group machines.

Findings from a new Field Agent Canada survey suggest coffee consumption is stable, but there’s been a huge shift in where they get their daily fix. Prior to
social distancing, 91 per cent of respondents said they regularly consumed coffee purchased outside the home. However, in the last week of April, this has

halved to just 46 per cent of respondents purchasing coffee outside the home. While most people have used Top brands at home at least once in the last month,
it is not the brand respondents used the most often. Private label brands take top spot there, with 13%.

With the easing of restrictions allowing more travel on roads, Starbucks is preparing to reopen about 150 of its UK stores from this Thursday (May 14th), but
only for drive-thru or takeaway orders and customers will have a limited menu to order from. The company said it will also reopen a “handful of takeaway-only

stores” as it continues with preparations to allow all of its UK stores to be reopened.

Coffee consumption in Russia exceeded Tea consumption for the first time ever. 180,000 tons were consumed by Russians in 2019, versus 140,000 tons of
Tea.

ICE Stocks increased by 4,270 bags to 1,807,566 bags on Friday. There were 16,565 bags pending grading. OF the 8,800 bags graded on Friday (all
Antwerp), 3,575 failed whilst 5,225 bags passed.

Harvesting is the most labor-intense component of coffee production. Colombia and Brazil, which produce 65% of global Arabica, will need around 1.25 million

people, according to grower´s associations. They, along with Peru and Ecuador, rely on temporary workers for field work. Farmers, coffee traders and importers
in top-consuming countries are concerned that the virus has not peaked in either Brazil or Colombia, and bringing workers together for harvest risks worsening

the outbreak.

A new study reveals that drinking a couple of daily cups of coffee does not lead to a greater risk of arrhythmias, potentially debunking a common

myth that consuming caffeine in coffee and other drinks could lead to a faster heartbeat and the potential for a triggered arrhythmia for this patient population.
Researchers analyzed several types of arrhythmias to better understand the impact of caffeine on this common heart condition. Results from this observational

study were released this week as part of Heart Rhythm Society 2020 Science.

Coffee may reduce as well depression risk by up to one-third. Study published last week by Dr. Alan Leviton, Professor of Neurology at Harvard Medical
School and long-time Medical Advisor to the NCA, analyzed a number of independent studies focusing on coffee’s relationship to mental health. His research
uncovered something remarkable: coffee drinkers are less likely to be depressed than non-drinkers, with coffee potentially reducing the risk of depression by up

to one-third.
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